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Dear Karls a 


The matter of the Chinese agents in Korea, which was taken up with 
you by. Shih Chao-Ying and reported in your telegram 299, is one which 
has been troubling us here for several weeks. (As you will see from what 
follows, we were surprised and somewhat disturbed that the Chinese Govern« 
ment has learned of this sensitive operation. The Army is investigating 
this aspeet of the matter.) So far as it goes, the information given you 
by Shih appears to be substantially accurates I think, however, that you 
should have some further background in view of the pessibility that we 
may have to ask you later on to take some action with the Chinese Governmento 


We are told by the Army that this particular operation has been, and 
still is, an importent souree of tactical militery information, and the 
Army would like to continue it as long as possible. Since the Armistice, 
however, the Chinese agents have become increasingly and wnderstendably — 
reluctant to continue in their dangerous occupation. As a result, they 
have made a variety of demands upon their supervisors, the most important 
of which is for assurances of eventual resettlement on Formosa. In Octow 
ber the Far Bast Command referred thie problem to the Army in Washington 
with the request that negotiations be undertaken with the Chinese Govern- 
ment with a view to getting firm assurances respecting resettlement. The 
Department opposed this course of action, on the ground that it was vir~ 
tually certain that the Chinese Government would accept these men as well 
ag the regular BOWs and that negotiations would substantially inereage 
the risks of public disclosure of the situation. We did, however, tell 
the Army that we thought that it would be on altogether sound ground in 
assuring the agents that those wishing it would be repatriated simul« 
taneously with the regular POWs, presumably around February 1954. 
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. fhe agents-were so informed at the end of October and were initial- 

“dy satisfied, ‘but within three weeks 50 of the 90-odd agents then active 
advised their supervisors they would “take action into their own hands" 
if their repatriation did not begin before January 1, 1954. The remain= 
ing 47 stated. that. they were willing to continue with their missions 
"but. only if repatriation was granted to those who desired it". This 
brought on a, renewed request from the Army for action to negotiate with 
the Chinese Nationalists, this time for immediate movement to Formosa 
of those agents who requested it. The Far East Command proposed that 
it send. representatives directly to Taipei to discuss the matter with 
you and General Chase. and, if possible, to work out arrangements on the 
spot. for resettlement. 


This proposal hit us just after reel pt of your 299. It has caused 
us considerable soul-searching, because there appears to be no course 
available which will eliminate the hazards inherent in the situations 
Disclosure of the affair through an attempt to move the agents to Formosa 
now would obviously get us into serious political difficulties. On the 
other hand, if the situation remains in status quo, we gather that there 
is some risk of diselosure through imperfect gontrol of the disaffected 
agents; there is also the question of possible loss of intelligence assets 
if the operation has to be discontinued as a result of failure to satisfy 
the demands of some of the agents. 


On balance, however, we feel that a further effort should be made to 
solve the problem in Korea, and we have some hopes that your 299 will be 
helpful in this connection. ‘We have suggested to the Army that the agents 
be informed that the Chinese Vice Minister of Foreign Affairs is aware of 
their situation and has requested through the American Embassy in Taipei 
that they be returned to Formosa simultaneously with the other POWs. We 
have asked that a maximum effort be made to persuade the agents to remain 
in Korea for the present on the basis.of this assurance of repatriation, 
pointing out that this should involve their remaining in Korea for only 
a few weeks after January 1. We have also told the Army that we assune 

‘that, if this further effort is not successful, the necessary measures 
will be taken to keep the agents under control pending further considera- 
tion of the problem, 


We are now awaiting the outcome of this approaches If it fails, we 
shall doubtless have to give further consideration to the question of 
immediate movement to Formosa. Should we decide to go along, we would 
probably authorize the sending of representatives from the Far Fast Com 
mand direct to Taipei to discuss the matter with you and General Chase 
and, with your concurrence and collaboration, to work out detailed 


arrangenents 
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arrangements with the appropriate Chinese authorities. In that event, 
we would simply send you a brief end noncommittal telegram referring 
to this letter. 


For the present, I would suggest that you make no formal response 
to Shih ChaoeYing's overture. Should the occasion arise, in discussion 
of other things, you might in your discretion advise him that the. Chinese 
offer to accept the agents on Formosa is greatly appreciated and doubt- 
less will be ascepted at the appropriate times With respect to his other 
point, that the US maintain close liaison with the Chinese Embassy at 
Seoul regarding the work of these prisoners, I can only suggest that you 
evade the issue as best you gan. The Army is simply not willing to make 
the Chinese party to sensitive operations of this kind. 


Sincerely yours, 
u 


Walter P. MeConaughy 
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